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E.O. 11652: NA 
TAGS: ENRG EEC 

SUBJECT: EC COMMISSION PAPER ON CONSUMER/PRODUCERS DIALOGUE 

1 . SUMMARY: THE EC COMMISSON ON JUNE 1 1 APPROVED AND 
SENT TO THE COUNCIL A PAPER CONTAININGA DRAFT COMMUNITY 
APPROACH TO THE CONSUMER/PRODUCERS DIALOGUE. THE PAPER 
MAKES THE FOLLOWING MAIN POINTS: 

- PROCEDURAL QUESTIONS SHOULD BE PUT ASIDE FOR 
THE MOMEMT 

- THE QUESTION OF RAW MATERIALS AND LDCS SHOULD BE 
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GIVEN THE SAME IMPORTANCE AS ENERGY 
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-FOR ENERGY A PERMANENT "COOPERATIVE FRAMEWORK" 

SHOULD BE ESTABLISHED TO EACILITATE THE EXCHANGE 
OF INFORMATION AND THE INDENFICATION OF 
PROBLEMS AND SOLUTIONS 

- THERE MUST ALSO BE COOPERATION IN TECHNICAL, 

INDUSTRIAL AND FINANCIAL MATTERS 

-SPECIAL ATTENTION MUST BE PAID TO THE PROBLEMS 
OF THE MOST SERIOUSLY AEFECTED LDCS 
-AN IMPORTANT OBJECTIVE OF ASSISTANCE TO THE 
LDCS SHOULD BE TO INCREASE THEIR EOOD PRODUCTION. 

-WORK IN SOME FILED SUCH AS RAW MATERIALS, EOOD 
AND DEVELOPMENT POLICY, IS BEING UNDERTAKEN IN 
OTHER FORA; HOW THESE EFFORTS CAN BE COORDINATED 
WITH THOSE OF THE DIALOGUE ITSELF CAN BE DETERMINED 
ONCE THE DIALOGUE HAS GOTTEN UNDERWAY. 

-THE COUNCIL SHOULD TAKE A DECISION ON THE 
COMMISSION PAPER AS SOON ASPOSSIBLE AND NOT 
LATER THAN THE "EUROPEAN COUNCIL" MEETING 
SCHEDULEDFOR JULY 16-17. END SUMMARY. 

2. THE ENGLISH VERSION OF THE DOCUMENT ENTITLED 
COMMUNICATIONS EROM THE COMMISSION TO THE COUNCIL CONCERNING 
EFFORTS TO BEGIN A DIALOGUE WHICH WERE BEGUN AT THE 
PREPARATORY MEETING IN PARIS" WILL APPEAR SOMETIME THE 

WEEK OE JUNE 16 AND WILL BE FORWARDED BY AIRGRAM. 

THE FOLLOWING SUMMARY IS BASED ON THE FRENCH VERSION. 

3. IN ITS PAPER THE COMMISSION ARGUES THAT THE BEST 
TACTIC AT THE MOMENT IS TO BYPASS THE PAST DISCUSSION OF 
PROCEDURAL QUESTIONS THAT EMERGED AT THE PARIS PREPCON. 

RATHER, THE PARTICIPANTS SHOULD SHOW THEIR WILLINGNESS 
TO SEEK CONCRETE SOLUTIONS AND TO INDICATE WHAT KIND OF 
SOLUTIONS THEY ARE PREPARED TO CONSIDER. THE COMMISSION 
BELIEVES SUCH AN APPROACH WILL MAKE IT EASIER FOR 
PARTICIPANTS TO COME TO AGREEMENT TO THE ORGANIZATION 
OF THE DIALOGUE. 

4. THE PAPER NOTES THAT ONE OF THE PROBLEMS AT PREPCON I 
WAS THE DIEFUCLTY OF DECIDING HOW TO TREAT RAW MATERIALS 
AND LDC DEVELOPMENT QUESTIONS. THE COMMISSION PROPOSES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 EC BRU 05320 01 OF 02 I32I46Z 

THAT THE COMMUNITY AGREE THAT THESE PROBLEMS SHOULD BE 
GIVEN EQUAL WIEGHT WITH ENERGY. 

5. THE COMMISSION LISTS THE FOLLOWING FOUR OBJECTIVES 
WHICH IT BELIEVES THE DIALOGUE SHOULD HELP TO ACHIEVE: 

- TO ASSURE LDCS THAT THER STANDARD OE LIVING WILL BE 
UPGRADED AND THAT THEY WILL HAVE A SHARE IN 
WORLD ECONOMIC GROWTH 
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- TO ASSIST THE EFFORTS TO EXPORTERS OF RAW 
MATERIALS AND ENERGY PRODUCTS IN THEIR ECONOMIC 
DEVELOPMENT 

- TO STABILIZE THE CONDITIONS OF THOSE LDCS WHICH 
ARE IMPORTERS OF RAW MATERIALS 

-TO PERMIT THE INDUSTRALIZED COUNTRIES TO 
REESTABLISH THE EQUILIBRIUM OF THEIR ECONOMIES. 

6. IT WOULD BE COUNTER PRODUCTIVE TO BEGIN THE DIALOGUE 
WITH A CONTROVERSY ON THE PRICE OF OIL. ON THE CONTRARY, 
COOPERATION BETWEEN EXPORTERS AND IMPORTERS SHOULD BE 
ALONG THE FOLLOWING LINES: 

-AN EXCHANGE OF FACTUAL INFORMATION WHICH WILL 
ASSIST THE DEVELOPMENT OF THE DIALOGUE 
-AN EXCHANGE OF FACTUAL INFORMATION WHICH WILL 
ASSIST THE DEVLOPMENT OF THE DIALOGUE 
-THE IDENFITICATION OF ENERGY PROBLEMS 

- A DIALOGUE TO BEGIN THE SEARCH FOR SUBSTANTIVE 
SOLUTIONS TAKING ACCOUNT OF THE DIFFERING SITUATION 
OF THE PARTICIPATION COUNTIRES. 

THE COMMISSION CALL S FOR THE ESTABLISHMENT OF A PERMANENT 
"FRAMEWORK FOR COOPERATION" WHICH WOULD BE SUFFICIENTLY 
SMALL TO BE WORKABLE, SUFFICIENTLY LARGE TO RE REPRESENTATIVE 
AND SUFFICIENTLY OPEN IN ITS PROCEDURES SO THAT ALL 
INTERESTS INVOLVED CAN BE HEARD. 
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7. WITH RESPECT TO INDUSTRIAL AND TECHNICAL COOPERATION, 

THE COMMISSION PAPER POINTS OUT THE NEED TO AVOID COSTLY 
DUPLICATION OP PACILITIES. GEOGRAPHIC DISTRIBUTION OF 

THE INVESTMENT OP THE PRODUCERS SHOULD CONPORM TO THEIR 
ASPIRATIONS OP ECONOMIC DEVELOPMENT AND PROPIT ABILITY. 
SUCH INVESTMENTS CAN BE EITHER IN THE ENERGY FIELD, 

SUCH AS DEVELOPMENTS OP ALTERNATIVE SOURCES, REPINERIES, 
PETRO-CHEMICAL, ETC., OR IN NON-ENERGY RELATED FIELDS. 
INDUSTRAL COOPERATION SHOULD INCLUDE THE TRANSPER OF 
KNOW-HOW IN PETROLEUM PRODUCTION. 
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8. COOPERATION IS PINANCIAL METTERS SHOULD DEAL WITH 
PROPITABILITY AND SECURITY OP INVESTMENTS IN INDUSTRIAL- 
IZED COUNTRIES. HOWEVER, TO AVOID THEPROLIPERATION OP 
NATIONAL CONTROLS ON INVESTMENTS OR THE RISK OP BI- 
LATERALISM IN PINANCIAL RELATIONS, AN INVESTMENT CODE 
SHOULD BE CONSIDERED. 

ANOTHER POSSIBLE APPROACH COULD INVOLVED MIXED PRODUCER- 
CONSUMER "INVESTMENT TRUSTS." 

9. DEVELOPMENT POLICY: THE COMMISSION STATES THAT, IN 
SPITE OP THE DIPPICULT BUDGETARY SITUATION IN THE MEMBER 
STATES, AID TO THE COUNTRIES MOST SERIOUSLY APPECTED BY 
THE HIGHER OIL PRICES MUST BE INCREASED. THE INDILSTR AI.IZ.F.D 
COUNTRIES, HOWEVER, DO NOT HAVE THE RESORCES TO DO ALL 
THAT IS NEEDED POR THE MSAS. CERTAIN OP THE PRODUCERS 
SHOULD ALSO CONTRIBUTE. 

10. WORLD FOOD PROBLEM: THE LONG-TERM SOLUTION TO THE 
WORLD FOOD PROBLEM LIES IN THE DEVELOPMENT OP AGRICULTURE 
IN THE LDCS. IT IS NECESSARY THEREPORE TO ASSIST THEM 

IN EXPANSION OP THEIR POOD PRODUCTION. SINCE SUCH 
PINANCIAL EPPORTS WILL ONLY TAKE EPFECT GRADUALLY, IT 
IS ESSENTIAL THAT OTHER MEASURES SUCH AS THE SALE OP 
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FOOD AT REDUCED PRICES ALSO OCCUR. 

11. THE COMMISSION ALSO EXPECTS TO CONTRIBUTE TO THE 
SECURITY OE THE WORLD EOOD PROGRAM IN THE CONTEXT OF THE 
MULTILATERAL TRADING NEGOTIATIONS IN GENEVA. SPECIFICALLY 
THE COMMUNITY HAS PRESENTED A SCHEME ON CEREALS AIMED 
AT STABILIZING PRICES. (IN A EOOTNOTE THE COMMISSION 

ALSO REEERS TO ITS PARTICIPATION IN LONDON TALKS ON 
POOD RESOURCES). 

12. MODALITIES OP THE DIALOGUE: THE COMMISSION PAPER 
RECOGNIZES THAT IN VARIOUS AREAS INCLUDING RAW MATERIALS, 
POOD AND DEVELOPMENT POLICY,THERE IS MUCH ACTIVITY IN 
OTHER INTERNATIONAL PORA. THE COMMISSION R PINTER ATES 

ITS VIEW OF THE NEED TO AVOID DUPLICATION OP EPFORT. 

THE PAPER SUGGESTS THAT DURING THE COURSE OP THE DIALOGUE 
ITSELF, IT WILL BE POSSIBLE TO DECIDE TO WHAT EXTENT 
THESE QUESTIONS SHOULD BE EXAMINED WITHIN THE FRAME- 
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WORK OP THE DIALOGUE AND WHAT EXTENT THEY SHOULD BE DEALT 
WITH BY EXISTING ORGANIZATIONS OR NEW BODIES WHICH 
MIGHT BEESTABLISHED. THE PAPER EMPHASIZES THE PACT 
THAT, WHILE POA EXISTS FOR THE OTHER PROBLEMS THERE IS 
PRESENTLY NO PRODUCER - CONSUMER PORUM FOR ENERGY. 

13. THE COMMISSION CALLS ON THE COUNCIL TO ACT ON 
ITS RECOMMENDATIONS AS SOON AS POSSIBLE BUT IN ANY 
EVENT NO LATER THAN THE "EUROPEAN COUNCIL" MEETING 
SCHEDULED POR JULY 16-17, 1975. 

IT EMPHASIZED THAT THE COMMUNITY MUST MAINTAIN ITS 
PLEXIBILITY AND READINES TO EXAMINE IDEAS TALBED BY 
OTHERS WITH THE SAME ATTENTION THAT IT GIVES ITS OWN 
PROPOSALS. GREENWALD 
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